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16 June 1958

MEMORAMDUM POR: The EIC Secretariatd

R

FROM : Chalrmen, EIC Subcommittee on General Economic Analysis

3
SUBJECT s Annual Regort on the Activities of the Subcommlttee on B

Ceneral Economic Analysis for Fiscel 1958
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1. One nmeeting vas held during the year on 30 September 1957.

2. Ho projects were underteken by the mewmbers 'of the Subcomnitiee at
the direction of the EIC.

3. HNo substantive discussions of economic intelligence were held by
bhe Subcommittee.

4, The Subcommittee coordinated two proposed extermal reseaxrch projects:

2., Extenslion of Project on National Tncome and Production of
Furopean Satellite Countries, sponsoxed by ORR.

.  Ixbeznsion of Project on 1955 Ruble~Dollar Retios for Machinery :
wulpment Items, sponsored by ORR. , i
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Ho cbjectlon vas expressed to either project.
5. ‘The Subcomuittee participated in coordination of two extern=l
research projects spomsored by the Air Force: with the Subcommittee on
industrial Machinery and Equipment on a Project for Process Analysis of the
USSR Light and Hedium Machine Building Industry, and with the Subcommittee
on Chemlcals on a Project foxr Process Analysis of the USER Chemical Industry.
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The majority of ihe membere of the Subcommitise on General Ecovomice
Analysis belleved that data difficuliles would invalidate the usefulness of
these contracts. The ONI representative felt that the search of new material
might provide useful data and that he could not recommsd sgainat the contracts
since no substitute method with grezater prospscts of success had been
suggested. The AFCIN representative affirmed his belief thet letting the
contracts was still desirable, although he was aware of the difficulties

vointed out by the other agencies, and be 4id not concur with the Subcommitiee
majority statement.
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6. Ta: Subcommlttee was asked to consult on codrdination of an
external rosearch project sponsored by ORR on Establishing Economic Criteria
for Adopti:n of Nucleer Power Plemts. The consensus of the Subcomittee
was that this subject matter was not a responsibilliy of the Subcommittee.
Howewver, the Chairman attended the meeting of the Subcommittee on Electric
Power and [uels and provided such counsel and support as he could.

T. Ta response to a request to assass the possibility of a three to
six montls' exchange in the field of banking and economie plamning, the
Subcommittee reported to the JAC Ad Hoc Coamniitee on BExchangss that the
Subcordtiece felt that an exchange on central banking of the scope and
durat/on propesed previously by the Federal Reserve Board had greater
probzble net intelligence advantasge than one of longer duration. The
Subcommittes recommended that the most fruitful activity from a long-term
advantage noint of view would be an exchange of students and faculty
broveen Sovict and US academic institutions and private research
organizations in the field of economics.

8. Recommendations:
a. That {he present membership of the Subcommittee continue.
b. That the primary activities of the Subcommiftee continue to be:
(1) Coordination of external research proposals.
{2) Review of post mortems as aneded.

{(3) Evaluation of the net intelligence advantage of delegation
exchange proposals.

(4) Discussion as need arises of problems of mutual interest
vithin the substantive fleld of the Subcommittee.
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